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the mortgage not covered by the guar-
antee by HHS.

[42 FR 59676, Nov. 18, 1977]
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§244.1 Eligibility requirements.

The requirements set forth in 24 CFR
part 200, subpart A, apply to group
practice facilities (title XI) of the Na-
tional Housing Act (12 U.S.C. 1749aaa),
as amended.

§244.2 License.

The Commissioner shall not insure
any mortgage under this part unless
the appropriate licensing agency for
the State, municipality or other polit-
ical subdivision in which a project is or
is to be located provides such assur-
ances as the Commissioner considers
necessary that the facility will comply
with any applicable State or local
standards and requirements for such
facilities.

Subpart B—Contract Rights and
Obligations

§244.251 Cross-reference.

(a) AIll of the provisions, except
§207.258b, of part 207, subpart B of this
chapter relating to mortgages insured
under section 207 of the National Hous-
ing Act apply to a mortgage covering a

24 CFR Ch. Il (4-1-04 Edition)

group practice facility insured under
title XI of the National Housing Act.

(b) For the purposes of this subpart
all references in part 207 of this chapter
to section 207 of the Act shall be con-
strued to refer to title Xl of the Act.

(c) All of the definitions in §244.1
shall apply to this subpart. In addition
as used in this part, the term contract
of insurance means the agreement evi-
denced by the Commissioner’s insur-
ance endorsement and includes the pro-
visions of this subpart and of the Act.

[36 FR 24663, Dec. 22, 1971, as amended at 50
FR 38787, Sept. 25, 1985]

PART 245—TENANT PARTICIPATION
IN MULTIFAMILY HOUSING
PROJECTS

Subpart A—General Provisions

Sec.

2455 Purpose.

245.10 Applicability of part.
245.15 Notice to tenants.

Subpart B—Tenant Organizations

245.100
245.105
245.110
245.115
245.120

Right of tenants to organize.

Recognition of tenant organizations.

Legitimate tenant organizations.

Protected activities.

Meeting space.

245.125 Tenant organizers.

245.130 Tenants’ rights not to be re-can-
vassed.

245.135 Enforcement.

Subpart C—Efforts to Obtain Assistance

245.205 Efforts to obtain assistance.
245.210 Availability of information.

Subpart D—Procedures for Requesting Ap-
proval of an Increase in Maximum
Permissible Rents

245.305
245.310
245.315

Applicability of subpart.

Notice to tenants.

Materials to be submitted to HUD.

245.320 Request for increase.

245.325 Notification of action on request for
increase.

245.330 Non-insured projects.

Subpart E—Procedures for Requesting
Approval of a Covered Action

245.405 Applicability of subpart.

245.410 Notice to tenants.

245.415 Submission of materials to HUD:
Timing of submission.

382



Office of Assistant Secretary for Housing, HUD

245.416 Initial submission of materials to
HUD: Conversion from project-paid utili-
ties to tenant-paid utilities or a reduc-
tion in tenant utility allowances.

245.417 Initial submission of materials to
HUD: Conversion of residential units to a
nonresidential use, or to cooperative
housing or condominiums.

245.418 Initial submission of materials to
HUD: Partial release of mortgage secu-
rity.

245.419 Initial submission of materials to
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245.425 Submission of request for approval
to HUD.

245.430 Decision on request for approval.

245.435 Non-insured projects: Conversion
from project-paid utilities to tenant-paid
utilities or a reduction in tenant utility
allowances.

AUTHORITY: 12 U.S.C. 1715z-1b; 42 U.S.C.
3535(d).

Subpart A—General Provisions

§245.5 Purpose.

The purpose of this part is to recog-
nize the importance and benefits of co-
operation and participation of tenants
in creating a suitable living environ-
ment in multifamily housing projects
and in contributing to the successful
operation of such projects, including
their good physical condition, proper
maintenance, security, energy effi-
ciency, and control of operating costs.

[50 FR 32402, Aug. 12, 1985]

§245.10 Applicability of part.

(a) Except as otherwise expressly
limited in this section, this part ap-
plies in its entirety to a mortgagor of
any multifamily housing project that
meets the following—

(1) Project subject to HUD insured or
held mortgage under the National Hous-
ing Act. The project has a mortgage
that—

(i) Has received final endorsement on
behalf of the Secretary and is insured
or held by the Secretary under the Na-
tional Housing Act (12 U.S.C. 1701—
1715z-20); and

(ii) Is assisted under:

(A) Section 236 of the National Hous-
ing Act (12 U.S.C. 1715z-1);

(B) The Section 221(d)(3) BMIR Pro-
gram;

(C) The Rent Supplement Program;

§245.10

(D) The Section 8 Loan Management
Set-Aside Program following conver-
sion to such assistance from the Rent
Supplement Program assistance;

(2) Formerly HUD-owned project. The
project—

(i) Before being acquired by the Sec-
retary, was assisted under:

(A) Section 236 of the National Hous-
ing Act (12 U.S.C. 1715z-1);

(B) The Section 221(d)(3) BMIR Pro-
gram;

(C) The Rent Supplement Program,;
or

(D) The Section 8 LMSA Program fol-
lowing conversion to such assistance
from assistance under the Rent Supple-
ment Program; and

(ii) Was sold by the Secretary subject
to a mortgage insured or held by the
Secretary and an agreement to main-
tain the low- and moderate-income
character of the project;

(3) State or local housing finance agen-
cy project. The project receives assist-
ance under section 236 of the National
Housing Act (12 U.S.C. 1715z-1) or the
Rent Supplement Program (12 U.S.C.
1701s) administered through a state or
local housing finance agency, but does
not have a mortgage insured under the
National Housing Act or held by the
Secretary. Subject to the further limi-
tation in paragraph (b) of this section,
only the provisions of subparts A, B
and C of this part, and of subpart E of
this part for requests for approval of a
conversion of a project from project-
paid utilities to tenant-paid utilities or
of a reduction in tenant utility allow-
ances, apply to a mortgagor of such a
project;

(4) The project receives project-based
assistance under section 8 of the
United States Housing Act of 1937 (this
regulation does not cover tenant par-
ticipation in PHAs that administer
such project-based assistance);

(5) The project receives enhanced
vouchers under the Low-Income Hous-
ing Preservation and Resident Home-
ownership Act of 1990, the provisions of
the Emergency Low Income Housing
Preservation Act of 1987, or the Multi-
family Assisted Housing Reform and
Affordability Act of 1997, as amended,;
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